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Northern Territory Gymnastic Association Incorporated

ABN 39 218 643 214

Board of Management Statement
30 June 2017

Your board members submit the financial report of the Association for the financial year ended 30 June 2017.

Board of Management

The names of board members throughout the year and at the date o1 this report are:

Laura Avery - Chairperson

Mathew Shoemark (appointed 14 November 2016) - Vice Chairperson

Sally Ho (resigned 23 August 2016)

Jessica Waghorn (resigned 14 November 2016)

Joanne Moore (resigned 14 November 2016)

Stevie Stall (resigned 14 November 2016)

Monique Grubb (resigned 14 September 2017)

Hannah Quilford (appointed 14 November 2016, resigned 8 February 2017)

Martyn Hill (appointed 14 November 2016) - Board Member
Danielle Geddes (appointed 10 January 2017) - Board Member

Allan Page (appointed 27 March 2017) - Board Member

Michelle Fettes (appointed 27 March 2017) - Board Member

Principal activities

The Association is the governing body in the Northern Territory for the sport of gymnastics.

The Association, in conjunction with its affiliation with the national governing body GymnasticsAustralla'_Provldeti';e,
I'development, coach education, judge education, club development programs, comPetitionJtructLlres'_athlete,

Sev^'lopment'pathwaysand'high'performance programs which provide access to gymnastics from the grassroots to the
highest international levels.

Operating result

The net loss of the Association for the year was $138,328 (2016 surplus: $60,841).

In our opinion:

1. The accompanying financial report as set out on pages 4 to 9, being a special purpose financial report, is drawn up so
as'to'presert'fair^thestate of affairs of the Association as at 30 June 2017 and the results of the Association for the
year ended on that date;

2. The accounts of the Association have been properly prepared and are in accordance with the books of account of the
Association; and

3. There are reasonable grounds to believe that the Association will be able to pay its debts as and when they fall due.

Signed in accordance with a resolution of the Board of Management

Name: L€M^VO\ AV&J^
Darwin

Date: 2^j\0{^

Name: f^i^rT S tf0^/^^ C

Darwin
Date:" ^OCX^I



 

 

 

 

 

 

 

 

 

 

Independent auditor’s report to the members of Northern Territory Gymnastics Association 

Incorporated 

 

Opinion 

We have audited the accompanying special purpose financial report of the Northern Territory 
Gymnastics Association Incorporated (the “Association”), which comprises the balance sheet as at 
30 June 2017, the statement of income and expenditure for the year then ended, a summary of 
significant accounting policies and other explanatory notes and the boards declaration. 

In our opinion, the accompanying financial report presents fairly, in all material respects, the 
financial position of the Northern Territory Gymnastics Association Incorporated as at 30 June 2017 
and its financial performance for the year then ended in accordance with the accounting policies 
described in Note 1 to the financial report. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Report section of our report.  We are independent of the Association in accordance with 
the independence requirements of the Australian professional accounting bodies. We have also 
fulfilled our other ethical responsibilities in accordance with the independence requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Emphasis of matter – Basis of Accounting 

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes 
the basis of accounting. The financial report has been prepared to assist the Association meet the 
needs of the Associations Act and the Association’s constitution. As a result, the financial report 
may not be suitable for another purpose. 

Material Uncertainty Regarding Continuation as a Going Concern 

As stated in Note 1(i), the Association is dependent upon the continuation of grant funding from the 
Northern Territory Government to continue as a going concern. As a result, there is significant 
uncertainty whether the Association will continue as a going concern.  Our opinion is not modified 
in respect of this matter. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Report 

Management is responsible for the preparation and fair presentation of the financial report in 
accordance with the financial reporting requirements of the Associations Act and the Association’s 
constitution and has determined the accounting policies used as described in Note 1 are appropriate 
to meet the needs of the Association and for such internal control as management determines is 
necessary to enable the preparation of a financial report that is free from material misstatement, 
whether due to fraud or error. 

In preparing the financial report, management is responsible for assessing the Association’s ability 
to continue as a going concern, disclosing, as applicable, matters relating to going concern and 
using the going concern basis of accounting unless the management either intends to liquidate the 
Association or to cease operations, or have no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Association’s financial reporting 
process. 



 

 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report for the year 
ended 30 June 2017 as a whole is free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of the financial report. 

As part of an audit in accordance with Australian Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial report, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Association’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Association’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial report or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Association to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with management regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

 

 

Merit Partners 

 

MunLi Chee 

Director 

 

Darwin 

27 October 2017 
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Statement of Income and Expenditure 
For the Year Ended 30 June 2017 

 
 
 

 
2017 

$ 

 
 
 

 
2016 

$ 

Income   

Club Affiliation 55,974 61,086 

Event Income 32,314 26,226 

Grant Income 119,500 201,800 

Interest Income 105 239 

Operating Income 46,423 75,371 

Other income 241 915 

Training and Development 79,796 56,505 

 334,353 422,142 

Expenditure   

Administrative Costs 78,054 42,781 

Depreciation 30,936 36,197 

Doubtful Debts 0 6,677 

Employee expenses 121,969 122,532 

Insurance 14,874 10,285 

Membership and other associated fees  25,882 23,257 

Occupancy Costs 8,283 31,676 

Operating Costs 111,323 85,821 

Repairs and Maintenance and Minor Equipment  81,360 2,075 

 472,681 361,301 

Net Result (138,328) 60,841 
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Balance Sheet 
30 June 2017 

 
 
 

Note 

 
 
 

2017 

$ 

 
 
 

2016 

$ 

ASSETS    

Current Assets    

Cash and Cash Equivalents 2 79,294 226,075 

Trade and Other Receivables 3 17,201 8,276 

Other Financial Assets 4 12,000 10,000 

Other Assets 5 5,736 6,114 

Total Current Assets  114,231 250,465 

    

Non-Current Assets    

Plant and Equipment 6 101,919 119,461 

Other Financial Assets 4 28,000 42,000 

Total Non-Current Assets  129,919 161,461 

Total Assets  244,150 411,926 

    

LIABILITIES    

Current Liabilities    

Trade and Other Payables 7 12,456 56,941 

Deferred Income 8 17,703 5,144 

Employee Benefits 9 3,779 1,301 

Total Current Liabilities  33,938 63,386 

Total Liabilities  33,938 63,386 

NET ASSETS  210,212 348,540 

    

    

NET ASSETS    

Balance at the beginning of the year  348,540 287,699 

Net result for the year  (138,328) 60,841 

Total Accumulated Funds  210,212 348,540 
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Notes to the Financial Statements 
For the Year Ended 30 June 2017 

 
The financial statements are special purpose financial statements prepared in order to satisfy the financial reporting 
requirements of the Associations Act NT. The Committee has determined that the Association is not a reporting entity 
because there are unlikely to exist users who are unable to command the preparation of reports tailored so as to satisfy all of 
their information needs. 

 
The financial statements have been prepared on an accruals basis and are based on historic costs and do not take into 
account changing money values or, except where specifically stated, current valuations of non-current assets. 

 
The following significant accounting policies, which are consistent with the prior period unless otherwise stated, have been 
adopted in the preparation of these financial statements. These financial statements have been prepared in accordance 
with Australian Accounting Standards to the extent disclosed in the significant accounting policies below. 

 
The financial statements have been presented in Australian dollars and have been rounded to the nearest dollar. 

 
1 Summary of Significant Accounting Policies 

 
(a) Revenue and other income 

 
Grant income is recognised when the Association obtains control over the funds, which is generally at the time 
of receipt. If conditions are attached to a grant that must be satisfied before the Association is eligible to receive 
the contribution, recognition of the grant as revenue will be deferred until those conditions are satisfied. 

 
Club affiliation income is recognised in full when the fees become due to payment, unless there is significant 
uncertainty over collectability, by which the fees are recognised as income at the time of receipt. 

 
Revenue from the rendering of a service is recognised upon delivery of the service to the recipient. 

Interest revenue is recognised using the effective interest method. 

All revenue is stated net of the amount of Goods and Services Tax (GST). 

 
(b) Income Tax 

 
The Association is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997. 

 
(c) Goods and Services Tax (GST) 

 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST 
incurred is not recoverable from the Australian Tax Office. In these circumstances, the GST is recognised as 
part of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in the 
balance sheet are shown inclusive of GST. 

 
(d) Cash and cash equivalents 

 
Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are 
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value. 

 
(e) Property, plant and equipment 

 
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any 
accumulated depreciation and impairment losses. In the event the carrying amount of the plant and equipment 
is greater than its estimated recoverable amount, the carrying amount is written down immediately to its 
estimated recoverable amount and impairment losses recognised in the Statement of Income and Expenditure. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2017 

 
1 Summary of Significant Accounting Policies continued 

 
(e) Property, plant and equipment continued 

 
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to the 
Association and the cost of the item can be reliably measured. All other repairs and maintenance are 
recognised as expenses in the Statement of Income and Expenditure during the financial period in which they 
are incurred. 

 
Depreciation 

 
Property, plant and equipment, excluding freehold land, is depreciated on a reducing balance basis over the 
assets useful life to the Association, commencing when the asset is ready for use. 

 
The depreciation rates used for each class of depreciable asset are shown below: 

 

 
Fixed asset class Depreciation rate 

Gymnastics Equipment 25% 

Motor Vehicles 20% 

 
At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset 
is reviewed. Any revisions are accounted for prospectively as a change in estimate. 

 
Gains or losses on disposals are determined by comparing net proceeds with the carrying amount. These gains 
and losses are recognised in the the Statement of Income and Expenditure in the period in which they occur. 

 
(f) Financial instruments 

 
Initial recognition and measurement 

 
Financial assets and financial liabilities are recognised when the Association becomes a party to the contractual 
provisions to the instrument. For financial assets, this is equivalent to the date that the Association commits itself 
to either purchase or sell the asset (i.e. trade date accounting is adopted). 

 
Financial instruments are initially measured at fair value less transaction costs, except where the instrument is 
classified as 'fair value through profit or loss' in which case transaction costs are recognised immediately as 
expenses in the Statement of Income and Expenditure. 

 
Classification and subsequent measurement 

 
Financial instruments are subsequently measured at fair value, amortised cost using the effective interest 
method, or cost. 

 
The financial instrument classifications relevant to the Association for the financial year ended 30 June 2017 
and the subsequent measurement of these have been detailed below. 

 
Loans and receivables 

 
Loans and receivables are non-derivative financial assets with fixed or pre-determinable payments that are not 
quoted in an active market and are subsequently measured at amortised cost. Gains or losses are recognised 
in the Statement of Income and Expenditure through the amortisation process and when the financial asset is 
derecognised. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2017 

 
1 Summary of Significant Accounting Policies continued 

 
(f) Financial instruments continued 

 
Financial liabilities 

 
Non-derivative financial liabilities are subsequently measured at amortised cost. Gains or losses are recognised 
in the Statement of Income and Expenditure through the amortisation process and when the financial liability is 
derecognised. 

 
Impairment 

 
A financial asset (or group of financial assets) is deemed to be impaired if, and only if, there is objective 
evidence of impairment as a result of one or more events (a 'loss event') having occurred, which has an impact 
on the estimated future cash flows of the financial asset(s). 

 
In the case of financial assets carried at amortised cost, loss events may include: indications that the debtors or 
a group of debtors are experiencing significant financial difficulty, default or delinquency in interest or principal 
payments; indications that they will enter bankruptcy or other financial reorganisation; and changes in arrears or 
economic conditions that correlate with defaults. 

 
When the terms of the financial assets that would otherwise have been past due or impaired have been 
renegotiated, the Association recognises the impairment for such financial assets by taking into account the 
original terms as if the terms have not been renegotiated so that the loss events that have occurred are duly 
considered. 

 
Derecognition 

 
Financial assets are derecognised when the contractual right to receipt of cash flows expires or the asset is 
transferred to another party whereby th Association no longer has any significant continuing involvement in the 
risks and benefits associated with the asset. 

 
Financial liabilities are derecognised when the related obligations are discharged or cancelled, or have expired. 
The difference between the carrying amount of the financial liability extinguished or transferred to another party 
and the fair value of consideration paid, including the transfer of non-cash assets or liabilities assumed, is 
recognised in the the Statement of Income and Expenditure. 

 
(g) Impairment of non-financial assets 

 
At the end of each reporting period the Association reviews the carrying amounts of its non-financial assets to 
determine whether there is any indication that those assets have been impaired. If such an indication exists, an 
impairment test is carried out on the asset by comparing the recoverable amount of the asset, being the asset's 
fair value less costs of disposal, to the asset's carrying amount. Any excess of the asset's carrying amount over 
its recoverable amount is recognised in the the Statement of Income and Expenditure. 

 
(h) Employee benefits 

 
Provision is made for the Association's liability for employee benefits arising from services rendered by 
employees to the end of the reporting period. Employee benefits that are expected to be wholly settled within 
one year have been measured at the amounts expected to be paid when the liability is settled. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2017 

 
1 Summary of Significant Accounting Policies continued 

 
(i) Economic dependence 

 

The financial report has been prepared on the basis that the Association is a going concern and will continue to 
operate. 

The Association is largely dependent on grant funding from the Northern Territory Government to continue to 
operate. Should government funding cease to be received, the Association will not be able to generate sufficient 
other revenue to meet future expenditure. 

These conditions indicate the existence of a material uncertainty that may cast significant doubt about the 
Association's ability to continue as a going concern and therefore, the Association may be unable to realise its 
assets and discharge its liabilities in the normal course of business. 

Notwithstanding that there is a material uncertainty whether the Association will continue as a going concern, 
the Committee believes that the Northern Territory Government will continue to provide funding to the 
Association, which will enable the Association to continue as a going concern for at least the 12 months 
following the date of this report. 

 2017 
$ 

2016 
$ 

2. Cash and Cash Equivalents   

   

Cash at bank 79,278 225,975 

Cash on hand        16 100 

 79,294 226,075 

3. Trade and Other Receivables   

   

Trade Receivables 17,201 6,585 

Provision for doubtful debts 0 (1,977) 

 17,201 4,608 

Accrued Income 0 3,668 

 17,201 8,276 

4. Other Financial Assets   

   

CURRENT   

Loan Receivable - Territory Gymnastics Academy 12,000 10,000 

 12,000 10,000 

NON-CURRENT   

Loan Receivable - Territory Gymnastics Academy 28,000 42,000 

 28,000 42,000 

Total Loans receivable 40,000 52,000 

 

The Association entered into a loan agreement with Territory Gymnastics Academy Incorporated on 1 May 2015. The loan is 
interest-free and is required to be repaid in quarterly consecutive instalments of $3,000. Additional repayments are permitted 
without bonus or penalty. 

As at the date of signing the financial report Territory Gymnastics Academy Incorporated had not defaulted on its repayment 
obligations.   
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Notes to the Financial Statements 
For the Year Ended 30 June 2017 

 
 2017 

$ 
2016 

$ 

5. Other Assets   

   

Prepaid Insurance 5,736 6,114 

 5,736 6,114 

6. Plant and Equipment   

   

Gymnastics Equipment 151,081 137,686 

Accumulated Depreciation (63,279) (35,871) 

 87,802 101,815 

   

Motor Vehicles 33,054 33,054 

Accumulated Depreciation (18,937) (15,408) 

 14,117 17,646 

 101,919 119,461 

7. Trade and Other Payables   

   

Trade and Other Payables 10,644 44,498 

Accrued Expenses 1,812 12,443 

 12,456 56,941 

8. Deferred Income   

   

Grants in Advance 17,703 0 

Other Deferred Income 0 5,144 

 17,703 5,144 

9. Employee Benefits   

   

Provision for Annual Leave 3,779 1,301 

 3,779 1,301 

 


